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The sole purpose of this report is to give present stock¬ 
holders information about their Corporation. This report 
is not a representation, prospectus or circular in respect 
of any stock of any corporation and is not transmitted 
in connection with any sale or offer to sell or buy any 
stock or security now or hereafter to be issued or with 
any preliminary negotiation for such sale. 
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Addressograph'Multigraph Corporation 

TO THE STOCKHOLDERS: 

Your Directors submit herewith consolidated income and surplus 
account for the year 1934, together with consolidated balance sheets 
as of December 31, 1934. The accounts have been examined by 
independent auditors, and their certificate as prescribed by Stock 
Exchange regulations is reproduced in this report. 

INCOME ACCOUNT 

The year 1934 witnessed a noteworthy improvement in orders 
received, in shipments and in operating results. The consolidated 
net profit of the Corporation and its subsidiaries including foreign, 
amounted to $465,829.33, or $.62 per share, after deducting depre¬ 
ciation and leasehold amortization of operating plant and equip¬ 
ment ($317,030.36) ; development, engineering and patent expenses 
($182,027.28); interest on bank loans ($88,406.05); dividends on 
subsidiary company preferred stocks not owned ($38,650.08); and 
estimated income taxes ($90,499.96). In addition, there have been 
written off or added to reserves, net maintenance and taxes on 
non-operating plants ($46,158.68) and additional provisions of 
$30,000.00 and $88,552.80 made to cover possible contingencies in 
respect of inventories, and advances to sales agents and salesmen, 
respectively. 

We believe the results indicated above will be very gratifying 
to our stockholders, especially when contrasted with net losses of 
$322,496.14 and $372,332.26 reported for the years 1933 and 1932. 
respectively. 

BALANCE SHEET 

At the close of 1934, current assets were $5,747,713.25 as com¬ 
pared with $5,265,524.58 at the close of 1933, and current liabilities 
$2,198,199.44 as compared with $2,321,938.82, an increase of 
$605,928.05 in net current assets. During the year under review 
your Company acquired by purchase minority preferred stocks of 
subsidiary companies as follows: Speedaumat Manufacturing Com¬ 
pany, 816 shares ($40,800.00) ; and Addressograph-Multigraph of 
Canada Limited, 150 shares ($15,000). Provision has been made in 
the accounts presented for the purchase, under contract, of a 
further 1100 shares of Speedaumat preferred stock ($55,000.00). 
In February, 1934, a further loan of $100,000.00 was obtained from 
the Company’s bankers to provide additional working capital, but 
by the end of the year the continued improvement in volume and 
profits had enabled the repayment of the sum of $150,000.00— 
thereby making a net reduction of $50,000.00 in the amount out¬ 
standing in 1934 compared to 1933. 

In order to enable the French company to liquidate its indebted¬ 
ness to the English and Parent companies, the Management took 
advantage of a favorable exchange situation in February and 
caused the French company to borrow Fes. 3,000,000 on a favorable 
basis, but pending repayment and completion of the transaction, 
the funds are carried in a special deposit account as security for 
the loan. 


Inventories have been carefully compiled and are conservatively 
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stated, being priced at cost but not in excess of the market. In 
accordance with the Company’s regular practice, the inventory 
values do not include excess burden, the aggregate amount of which 
($168,289.65), has been written off to current operations. Further¬ 
more, there has been deducted from the total inventory an accumu¬ 
lated reserve of $318,045.49 to cover possible inventory contin¬ 
gencies. 

EARNED SURPLUS 

In order to adjust the original investment in the Addressograph 
and Speedaumat subsidiaries, a re-allocation or transfer has been 
made as between earned surplus and paid in surplus in the amount 
of $368,054.55, including minor items. An additional provision was 
made for possible inter-company profits on inventories of foreign 
subsidiaries in the amount of $50,000.00, leaving a balance in earned 
surplus of $1,880,157.15. 

PAID IN SURPLUS 

The transactions herein include the transfer from earned sur¬ 
plus of $368,054.55 as referred to above, a write down of $173,140.00, 
representing the difference between the book values of certain 
common and preferred stocks of the Speedaumat and Set-O-Type 
subsidiaries and the amounts paid therefor, with a corresponding 
credit to goodwill account; and a write down and reserve of 
$277,180.65 to cover the revaluation of tools, attachments and parts 
for rental machines, with a corresponding credit of $239,782.30 to 
operating plant; a charge to reserve for depreciation of operating 
plant of $81,317.13 and a credit to reserve for rental equipment of 
$118,715.48. 

FOREIGN 

Our foreign subsidiaries and agents continue to show a gratify¬ 
ing improvement at practically all points, the results in orders, in 
shipments and in profits constituting the best year your Company 
has had to date—notwithstanding the temporary difficulties due to 
exchange embargoes and other factors beyond our control. 

ENGINEERING, NEW PRODUCTS, PATENTS AND 
TRADE MARKS 

During the year 1934 further substantial progress was made 
in the development and production of new models of machines, 
attachments and auxiliary supplies to meet the ever expanding 
market for our products and the revival in certain applications 
and uses, such as Direct Mail and publications. 

The outstanding accomplishments during 1934 included: an 
Addressograph Plate Assembler for the efficient and economical 
assembling of plates and frames; a medium priced, all-purpose 
Addressograph model to fill tne gap between the present line of 
hand machines and the higher priced power machines; the develop¬ 
ment of a higher speed upper and lower case embossing machine 
with automatic plate feed and other superior advantages. A new 
line of plates and frames, with many improvements and advantages, 
including those of time-saving and lighter weight, were placed on 
the market. 

Many improvements in current models and manufacturing 
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methods were made, including the acquisition of high speed, auto¬ 
matic presses for the efficient production of the major Addresso- 
graph supplies. 

The protection of the Company’s products patent-wise, both 
in the United States and abroad, is being carried on vigorously, 
including the obtaining of patents and trade marks for new 
products brought out during the year. 

SALES AND SALES ORGANIZATION 

Equipment orders received from customers in the United States 
and Canada showed a gratifying increase not only over the year 
1933, but also over the year 1932. An important feature of the 
business received was the fact that it was well distributed over prac¬ 
tically every type of business and territory throughout the world. 

Substantial progress was made in the development of new 
markets and new uses for our products. Toward the latter part 
of 1934 a definite trend developed in the broad replacement market, 
which has been accumulating during the past three or four years 
and which has continued to date in the current year with con¬ 
siderable acceleration. 

Our sales organization is in a strong, healthy condition, and 
with the optimistic outlook for the future and the possibilities of 
greatly increased earnings, the morale is at a higher standard than 
it has been in the past five years. The definite program of adding 
to our sales organization commenced in 1933 is being continued 
as rapidly as circumstances permit. 

GENERAL AND OUTLOOK 

The Company, which is operating under the code of the Office 
Equipment Manufacturing Industry, continued its full cooperation 
with the National Administration in its efforts to complete the 
resumption of prosperity. All problems of wages, hours and work¬ 
ing conditions are on a satisfactory basis as between the Manage¬ 
ment and the representatives of our employees’ own choosing. All 
negotiations have been conducted by the employees’ representatives 
with sincerity, intelligent cooperation and splendid loyalty. 

The outlook for 1935 is most promising. For the first two 
months of this year new equipment orders for the United States 
and Canada are 91% ahead of the same period last year, and ship¬ 
ments and unfilled orders are showing relative increases. The 
Company is currently operating on a basis which should show a 
satisfactory increase in the net profits for the current quarter 
over the same period last year, barring any major upsets that 
cannot be foreseen at this time. 


The Board of Directors wish to take advantage of this oppor¬ 
tunity to express their sincere thanks to all members of the organ¬ 
ization. The splendid loyalty and cooperation extended by them 
has made possible the gratifying results referred to herein. 

Respectfully submitted, 

FRANK H. WOODS, Chairman 
March 20, 1935 JOSEPH E. ROGERS, President 
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Addressograph-Mu! 

(A DELAWARE 

and Subsidia 

CONSOLIDATED BALANCE 


ASSETS 

Current Assets: 

Cash in banks and on hand— 

In United States dollars_ 

In foreign currencies ($18,069.77 subject to embargoes) 

Receivables— 

Customers' trade accounts and notes_$1,624,286.54 

Customers’ instalment contracts_ 638,716.63 

Miscellaneous _ 12,766.32 


$ 302,273.30 

162,266.56 $ 464,539.86 


Less—Reserves_ 

Sales agents’ accounts for merchandise_! 

Inventories of parts, materials and supplies and finished ma¬ 
chines (including machines on consignment with agents); 
quantity and condition determined by the companies; 
priced at cost which was not in excess of market 


$2,275,769.49 

94,751.31 


$2,181,018.18 

465,022.77 2,646,040.95 


Less—Reserve on inventory of parts and for intercom¬ 
pany profit in foreign inventories_ 

Total current assets_ 

Prepaid Insurance, Stationery, Etc_ 

Investments and Advances: 

Advances to sales agents and salesmen in excess of their 

merchandise inventories_$ 

Less—Reserve_ 


$2,955,177.93 


318,045.49 2,637,132.44 

$ 5,747,713.25 

129,997.83 


Sales agents’ and employees’ loans, partly secured, less 

reserve of $18,500.00_ 

Cash-surrender value of life-insurance policies_ 

Miscellaneous securities, partly 


500,658.06 

236,216.18 


$ 264,441.88 


Non-operating properties, reduced to approximate assessed 
values as at January 1, 1933, by authority of Board of 
Directors _ 


92,197.75 

114,747.40 

15,194.42 


548,655.46 1,035,236.91 


Rental Machines, including parts_ 

Less—Reserves for depreciation and revaluation_ 

Plant and Equipment —at cost less reserves for deprecia¬ 
tion: 

Land -$ 111,787.12 

Buildings, machinery and equipment_ 4,840,083.37 

$4,951,870.49 


936,293.06 

556,353.23 


379,939.83 


Less—Reserves for depreciation_ 2,281,533.40 $2,670,337.09 


Leasehold improvements, less amortization. 

Intangible Assets: 

Patents (not segregated in the accounts), trade-marks, 
goodwill, etc., including $1,900,000.00 (net) based on 
management’s valuation at June 30, 1927, and valuations 
assigned to acquisitions from predecessor companies for 

capital stock, etc_ 

Patents, etc., in process of amortization (net)_ 


99,858.37 2,770,195.46 


$2,673,723.52 

154,746.47 


2,828,469.99 


$12,891,553.27 


NOTES: The company entered into an agreement on March 6, 1935, the consummation of which is subj 
bentures for the purpose of funding bank loans and providing additional working capital; 
profits earned subsequent to January 1, 1935. 

Current assets of foreign subsidiaries, included in the above consolidated balance sheet, other 
to U. S. dollars at rates current at December 31, 1934. Current assets of the German sub 
converted at former par rates of exchange. Plant and equipment of all foreign subsidiaries 









































Itigraph Corporation 

CORPORATION) 

ry Companies 

SHEET-DECEMBER 31, 1934 

LIABILITIES 

Current Liabiuties: 

Bank loans (see footnote)_ 

Bank loan (3,000,000 francs) secured by cash deposit_ 

Deduct—Cash deposit in dollars_ 

Accounts payable_ 

Sales agents' and salesmen's credit balances_ 

Supply-contract obligations_ 

Accrued expenses_ 

Accrued dividends on preferred stock of subsidiaries held 

by minority interests_ 

Minority-interest purchase agreements_ 

Provision for Federal and foreign income taxes_ 

Total current liabilities_ 

Deferred Liabilities: 

Provision for foreign income taxes due in 1936_ 

Purchase-money obligations_ 

Deferred Income— unearned interest on instalment contracts 
Reserves: 

For foreign investments and exchange_ 

For insurance of machines in hands of sales agents_ 

For future engineering and development_ 

Minority Interests in Capital Stocks of Subsidiaries— 
(see accompanying summary)_ 


$ 1,550,000.00 

$ 198,562.50 

192,061.45 6,501.05 

179,110.46 
114,274.52 
100,163.54 
134,010.20 

9,348.58 
55,000.00 
49,791.09 
$ 2,198,199.44 


$ 53,463.73 

11,604.38 65,068.11 

15,194.79 

$ 106,141.65 
77,565.33 

4,754.52 188,461.50 

583,350.00 


Capital Stock and Surplus: 

Capital stock, authorized 1,000,000 shares of $10.00-par 

value, issued 760,213 shares_ $7,602,130.00 

Surplus (see footnote and also accompanying summary) — 

Earned surplus_$1,880,157.15 

Paid-in surplus- 497,992.28 2,378,149.43 

Capital stock and surplus, before deducting treasury 

stock - $9,980,279.43 

Deduct—Treasury stock, 13,900 shares at par value (cost 
$140,743.13)- 139,000.00 9,841,279.43 

Contingent Liabiuties Reported: 

Instalment accounts sold by foreign subsidiary_ $7,178.09 

Guaranties of dividends and purchase of preferred stocks 
of subsidiary companies (see accompanying summary). 

$12,891,553^27 


ect to certain terms and conditions, for the sale of $2,000,000 principal amount of ten-year serial de¬ 
in connection therewith, it has agreed that dividends on capital stock will not be paid in excess of net 

than the Germany subsidiary, were $1,222,387.03 and current liabilities were $321,266.98, converted 
sidiary, subject to an exchange embargo, amounted to $364,613.59, and current liabilities to $14,332.69, 
were converted to U. S. dollars at former par rates of exchange. 
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Addressograph'Multigraph Corporation 
and Subsidiary Companies 

SUMMARY OF CONSOLIDATED PROFIT-AND-LOSS ACCOUNT FOR THE YEAR 
ENDED DECEMBER 31, 1934 


Profits on Sales (less commissions and branch ex¬ 
penses, before deducting selling, advertising, gen¬ 
eral and administrative expenses, depreciation and 
other deductions as shown below)- 

Selling, Advertising, General and Administra¬ 
tive Expenses_ 

Net profit from operations before depreciation 
and other deductions shown below- 

Add—Other Income : 

Interest and discount earned and other miscella¬ 
neous income_$ 69,362.16 

Foreign-exchange profit on remittances- 22,755.68 

Net profit before depreciation and other deduc¬ 
tions shown below- 

Deduct: 

Depreciation and leasehold amortization-$317,030.36 

Engineering, laboratory, development, patent and 

royalty expense (see foot notes)_ 182,027.28 

Current year’s provision for reserve on advances to 

sales agents and salesmen - 88,552.80 

Current year’s provision for reserve on inventory of 

parts_ 30,000.00 

Interest paid_ 88,406.05 

Provision for Federal and foreign income taxes- 90,499.96 

Dividends on preferred stocks held by minority in¬ 
terests— 

Under guaranties_ 36,250.08 

From earnings of subsidiary company_ 2,400.00 

Maintenance and taxes on non-operating plant 

(net) _ 46,158.68 

Net profit carried to earned surplus- 

NOTES: 


$2,595,295.53 

1,340,258.83 

$1,255,036.70 

92,117.84 

$1,347,154.54 


881,325.21 
$ 465,829.33 


Current expenditures for U. S. patents are not being: capitalized, but are being absorbed in 
profit-and-loss account as an expense of business operations ; no provision is being made 
for amortization of patents not segregated in the companies’ accounts. Expenditures for 
foreign patents are being capitalized and amortized over the lives thereof. 

Monthly provisions for engineering and development expenses were charged to profit-and-loss 
account in 1934 (total amount $108,532.82) and corresponding amounts were credited to a 
reserve account; actual expenditures were charged to such reserve. Similar expenditures in 
prior years were deferred and amortized through annual profit-and-loss accounts but, as of 
December 31. 1933, when the company’s method was changed, the entire unamortized 
balance of $329,642.99 was charged to earned surplus. 

Profit-and-loss accounts of all foreign subsidiaries were converted to U. S. dollars at former 
par rates of exchange. Unrealized gains on conversion of foreign net current assets, etc., 
at current rates as of December 31, 1934, were credited to reserve for foreign investments 
and exchange. 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

SUMMARY OF CONSOLIDATED SURPLUS ACCOUNTS FOR THE YEAR 
ENDED DECEMBER 31, 1934 


EARNED SURPLUS 

Balance at December 31,1933_ 

Deduct: 

Transfer to paid-in surplus (adjustment of classifi¬ 
cation ) _$368,054.55 

Additional reserve provided for intercompany 

profit in foreign inventories_ 50,000.00 


Net Profit for the Year Ended December 31,1934, 

per summary attached_ 

Balance at December 31, 1934_ 


paid-in-surplus 

Balance at December 31, 1933_ 

Add —Transfer from earned surplus (adjustment of 
classification) _ 

Deduct: 

Excess of cost of capital stocks of subsidiaries 
over net ledger assets at date of acquisition 
written off_$173,140.00 

Revaluation of factory tools and parts for rental 

machines_ 277,180.65 

Balance at December 31, 1934_ 


$1,832,382.37 


418,054.55 

$1,414,327.82 

465,829.33 

$1,880,157.15 


$ 580,258.38 

368,054.55 
$ 948,312.93 


450,320.65 
$ 497,992.28 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

MINORITY INTERESTS IN CAPITAL STOCKS OF SUBSIDIARY COMPANIES 
DECEMBER 31, 1934 

No. Of 

Set-O-Type Manufacturing Company: Shares Amount 

Class A stock, no-par value; non-cumulative dividend 
of $2.00 per annum guaranteed by Addressograph- 
Multigraph Corporation for the period from April 1, 

1934, to April 1,1941, inclusive. Stated value $30.00 

per share_ 15,000 $450,000.00 

Speedaumat Manufacturing Company: 

Class A stock, no-par value; cumulative dividend of 
$3.50 per annum guaranteed by Addressograph Com¬ 
pany (wholly owned subsidiary of Addressograph- 
Multigraph Corporation); stated value $65.00 per 
share—subject to agreement by Addressograph Com¬ 
pany to purchase on demand by holders, up to 1,000 
shares each year at $50.00 per share (stated after 
deducting 1,100 shares under purchase contracts 
shown as current liabilities; 500 additional shares to 

be purchased in 1935 if demanded)_ 898 58,370.00 

Addressograph-Multigraph, S. A.: 

Class B shares of Fr. 500 each; 6% non-cumulative 

dividends guaranteed by parent company_ 550 

Profit shares of Fr. 500 each; Fr. 30 non-cumulative 49,980.00 

dividends guaranteed by parent company (Addresso¬ 
graph-Multigraph Corporation) - 2,000 

Addressograph-Multigraph of Canada, Limited: 

6% preferred stock, par value of $100.00 each_ 250 25,000.00 

Total_ $583,350.00 


The present Corporate set-up is as follows: 

* Addressograph-Multigraph Corporation 
t Addressograph Company 
f Multigraph Company 
t Speedaumat Manufacturing Company 
t Set-O-Type Manufacturing Company 
t Addressograph-Multigraph of Canada, Limited, Toronto 
t Addressograph-Multigraph Limited, London, England 
t Addressograph-Multigraph G.m.b.H., Berlin, Germany 
t Addressograph-Multigraph S. A., Paris, France 

* Parent and Manufacturing: Unit in U. S. A. 
t Sales Distributing Units in U. S. A. 

t Manufacturing and Distributing Units in the foreign countries named 
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Arthur Andersen 8 c Co. 
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KANSAS CITY 
LOS ANOCLCS 
SAN TNANClSCO 


MtAUUrri.DAVtS. WELL AND CO. 


OWE LA MALLE NTH E KT BC1LDIRO 


Chicago 
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To the Board of Directors, 

Addressograph-Multigraph Corporation : 

We have made an examination of the consolidated balance sheet 
of the Addressograph-Multigraph Corporation and Subsidiary 
Companies as at December 31, 1934, and of the statements of con¬ 
solidated profit and loss and surplus for the year ended that date. 
In connection therewith, we examined or tested accounting records 
of the companies and other supporting evidence and obtained in¬ 
formation and explanations from officers and employees of the com¬ 
panies; we also made a general review of the accounting methods 
and of the operating and income accounts for the year, but we did 
not make a detailed audit of the transactions. 

In our opinion, based upon such examination, the accompanying 
consolidated balance sheet and related summaries of profit-and-loss 
and surplus accounts (subject to the notations thereon) fairly pre¬ 
sent, in accordance with accepted principles of accounting con¬ 
sistently maintained by the companies during the year under review, 
the financial position of the companies at December 31, 1934, and 
the results of their operations for the year ended that date. 

ARTHUR ANDERSEN & CO. 

Chicago, Illinois, 

March 18, 1935. 
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Aerial View of Addressograph-Multigraph Office Building and Plant 
at Cleveland, Ohio 


Lithographed on the “Multilith” in U. S. A. 
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